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8§ 1-201. General Definitions.

(b)(15)

(b)(15) "Delivery", with respect to an electronic
document of title means voluntary transfer of
control and with respect to an instrument, a
tangible document of title, or chattel paper,
means voluntary transfer of possession.

(b)(16)

(document of title)

(i)

0]

(b)(16) "Document of title" means a record (A)
that in the regular course of business or
financing is treated as adequately evidencing
that the person in possession or control of the
record is entitled to receive, control, hold, and
dispose of the record and the goods the record
covers and (B) that purports to be issued by or
addressed to a bailee and to cover goods in the
bailee's possession which are either identified or
are fungible portions of an identified mass. The
term includes a bill of lading, transport
document, dock warrant, dock receipt,
warehouse receipt, and order for delivery of
goods. An electronic document of title means a
document of title evidenced by a record
consisting of information stored in an electronic
medium. A tangible document of title means a
document of title evidenced by a record
consisting of information that is inscribed on a
tangible medium.

(b)(21)
(A

(B)

©

(holder)

(b)(21) "Holder" means: (A) the person in
possession of a negotiable instrument that is
payable either to bearer or to an identified
person that is the person in possession; or (B) the
person in possession of a document of title if the
goods are deliverable either to bearer or to the
order of the person in possession. (C) the person
in control of a negotiable electric document of
title.

(b)(31)

(Record)

(b)(31) "Record” means information that is
inscribed on a tangible medium or that is stored
in an electronic or other medium and is
retrievable in perceivable form.

7-102
@

(11)

(

(Sign)

§ 7-102

Definitions

(a) In this Article, unless the context otherwise
requires:

(11) "Sign™ means, with present intent to
authenticate or adopt a record:

Definitions and Index of
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(A

(B)

(A) to execute or adopt a tangible symbol; or
(B) to attach to or logically associate with the
record an electronic sound, symbol, or process.
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(b) (a)
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(d) ()
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@
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§ 7-105 Reissuance in Alternative Medium

(a) Upon request of a person entitled under an
electronic document of title, the issuer of the
electronic document may issue a tangible
document of title as a substitute for the
electronic document if:

(1) the person entitled under the electronic
document surrenders control of the document to
the issuer; and

(2) the tangible document when issued contains
a statement that it is issued in substitution for the
electronic document.

(b) Upon issuance of a tangible document of title
in substitution for an electronic document of title
in accordance with subsection (a):

(1) the electronic document ceases to have any
effect or validity; and

(2) the person that procured issuance of the
tangible document warrants to all subsequent
persons entitled under the tangible document
that the warrantor was a person entitled under
the electronic document when the warrantor
surrendered control of the electronic document
to the issuer.

(c) Upon request of a person entitled under a
tangible document of title, the issuer of the
tangible document may issue an electronic
document of title as a substitute for the tangible
document if:

(1) the person entitled under the tangible
document surrenders possession of the
document to the issuer; and

(2) the electronic document when issued
contains a statement that it is issued in
substitution for the tangible document.

(d) Upon issuance of the electronic document of
title in substitution for a tangible document of
title in accordance with subsection (c):

(1) the tangible document ceases to have any
effect or validity; and

(2) the person that procured issuance of the
electronic document warrants to all subsequent
persons entitled under the electronic document
that the warrantor was a person entitled under
the tangible document when the warrantor
surrendered possession of the tangible document
to the issuer.
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§ 7-106 Control of Electronic Document of

Title

(@ A person has control of an electronic
document of title if a system employed for
evidencing the transfer of interests in the
electronic document reliably establishes that
person as the person to which the electronic
document was issued or transferred.

(b) A system satisfies subsection (a), and a
person is deemed to have control of an electronic
document of title, if the document is created,
stored, and assigned in such a manner that:

(1) a single authoritative copy of the document
exists which is unique, identifiable, and, except
as otherwise provided in paragraphs (4), (5), and
(6), unalterable;

(2) the authoritative copy identifies the person
asserting control as:

(A) the person to which the document was
issued; or

(B) if the authoritative copy indicates that the
document has been transferred, the person to
which the document was most recently
transferred;

(3) the authoritative copy is communicated to
and maintained by the person asserting control
or its designated custodian;

(4) copies or amendments that add or change an
identified assignee of the authoritative copy can
be made only with the consent of the person
asserting control;

(5) each copy of the authoritative copy and any
copy of a copy is readily identifiable as a copy
that is not the authoritative copy; and

(6) any amendment of the authoritative copy is
readily identifiable as authorized or
unauthorized.

7-403
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@

(b)

(©

(

@

©)

§ 7-403 Obligation of Warehouse or

Carrier to Deliver; Excuse

(a) A bailee shall deliver the goods to a person
entitled under a document of title if the person
complies with subsections (b) and (c), unless
and to the extent that the bailee establishes any
of the following:

(1) delivery of the goods to a person whose
receipt was rightful as against the claimant;

(2) damage to or delay, loss, or destruction of the
goods for which the bailee is not liable;

(3) previous sale or other disposition of the
goods in lawful enforcement of a lien or on a
warehouse's lawful termination of storage;

(4) the exercise by a seller of its right to stop
delivery pursuant to Section 2-705 or by a lessor
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of its right to stop delivery pursuant to Section
2A-526;

(5) a diversion, reconsignment, or other
disposition pursuant to Section 7-303;

(6) release, satisfaction, or any other fact
affording a personal defense against the
© ( 7303 ) claimant; or

(7) any other lawful excuse.

(b) A person claiming goods covered by a
document of title shall satisfy the bailee's lien if
® the bailee so requests or the bailee is prohibited
by law from delivering the goods until the

(d) ( 2705 )

(diversion)

(release) (satisfaction) .
_ charges are paid.
’ (c) Unless a person claiming the goods is one
(@ against which the document of title does not
¥ confer a right under Section 7-503(a):

(1) the person claiming under a document shall
surrender possession or control of any
outstanding negotiable document covering the
(satisfy) | goods for cancellation or indication of partial
deliveries; and

®) 7503 (1) (2) the bailee shall cancel the document or
conspicuously indicate in the document the
partial delivery or be liable to any person to
which the document is duly negotiated.

7-501  ( ) § 7-501 Form of Negotiation and
(@) Requirements of Due Negotiation
(a) The following rules apply to a negotiable
) tangible document of title:

(1) If the document's original terms run to the
order of a named person, the document is
negotiated by the named person's indorsement
and delivery. After the named person's
indorsement in blank or to bearer, any person
may negotiate the document by delivery alone.

@ (2) If the document's original terms run to
bearer, it is negotiated by delivery alone.

(3) If the document's original terms run to the
@) order of a named person and it is delivered to the
named person, the effect is the same as if the
document had been negotiated.

(4) Negotiation of the document after it has been
indorsed to a named person requires
@) indorsement by the named person as well as
delivery.

(5) A document is duly negotiated if it is
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®)

(b)

)]

@

©)

(©

(d)

negotiated in the manner stated in this
subsection to a holder that purchases it in good
faith, without notice of any defense against or
claim to it on the part of any person, and for
value, unless it is established that the negotiation
is not in the regular course of business or
financing or involves receiving the document in
settlement or payment of a monetary obligation.
(b) The following rules apply to a negotiable
electronic document of title:

(1) If the document's original terms run to the
order of a named person or to bearer, the
document is negotiated by delivery of the
document to another person. Indorsement by the
named person is not required to negotiate the
document.

(2) If the document's original terms run to the
order of a named person and the named person
has control of the document, the effect is the
same as if the document had been negotiated.
(3) A document is duly negotiated if it is
negotiated in the manner stated in this
subsection to a holder that purchases it in good
faith, without notice of any defense against or
claim to it on the part of any person, and for
value, unless it is established that the negotiation
is not in the regular course of business or
financing or involves taking delivery of the
document in settlement or payment of a
monetary obligation.

(c) Indorsement of a nonnegotiable document of
title neither makes it negotiable nor adds to the
transferee's rights.

(d) The naming in a negotiable bill of lading of
a person to be notified of the arrival of the goods
does not limit the negotiability of the bill or
constitute notice to a purchaser of the bill of any
interest of that person in the goods.

@

()
@
©)

7-502

(
7-205

§ 7-502 Rights Acquired by Due

Negotiation

(a) Subject to Sections 7-205 and 7-503, a holder
to which a negotiable document of title has been
duly negotiated acquires thereby:

(2) title to the document;

(2) title to the goods;

(3) all rights accruing under the law of agency or
estoppel, including rights to goods delivered to
the bailee after the document was issued; and
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4)

(b)

)]

@

©)

(4) the direct obligation of the issuer to hold or
deliver the goods according to the terms of the
document free of any defense or claim by the
issuer except those arising under the terms of the
document or under this article. In the case of a
delivery order, the bailee's obligation accrues
only upon the bailee's acceptance of the delivery
order and the obligation acquired by the holder
is that the issuer and any indorser will procure
the acceptance of the bailee.

(b) Subject to Section 7-503, title and rights
acquired by due negotiation are not defeated by
any stoppage of the goods represented by the
document of title or by surrender of the goods by
the bailee and are not impaired even if:

(1) the due negotiation or any prior due
negotiation constituted a breach of duty;

(2) any person has been deprived of possession
of a negotiable tangible document or control of
a negotiable electronic  document by
misrepresentation, fraud, accident, mistake,
duress, loss, theft, or conversion; or

(3) a previous sale or other transfer of the goods
or document has been made to a third person.
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